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TAGS: ESTC, COCOM, UK, RO 

SUBJECT: UK LICENSE AGREEMENT TO MANUFACTURE BAC 1-1 1-475 
AIRCRAFT IN ROMANIA 

REF: A) COCOM DOC (78) 89, B) STATE 57712, C) PARIS 8429 
1 . NO OBJECTION, PROVIDED THAT: 

A) UK AUTHORITIES AGREE TO TAKE ALL NECESSARY PRECAUTIONS 
TO LIMIT TECHNOLOGY AND TECHNICAL ASSISTANCE TO THAT 
REQUIRED ONLY FOR THE CONSTRUCTION OF THE BAC 1-11-475 AIR- 
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FRAME; 

B) ANY EQUIPMENT SUBSEQUENTLY APPROVED BY THE COMMITTEE IN 
CONNECTION WITH THIS AGREEMENT BE USED ONLY FOR THE CON- 
STRUCTION OF THE BAC 1-11-475 AIRFRAME; 

C) UK AUTHORITIES FURNISH TO THE COMMITTEE, ON AN ANNUAL 
BASIS, A REVIEW OF PERFORMANCE UNDER THE PROPOSED AGREEMENT 
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TO THE EFFECT THAT EQUIPMENT, COMPONENTS AND TECHNOLOGY 
SUPPLIED UNDER THE AGREEMENT WITH THE ROMANIANS HAVE BEEN 
APPLIED SOLELY TO THE MANUFACTURE OF THE BAC 1-11-475 AIR- 
FRAME; 

D) THAT INFORMATION RELATING TO THE ENGINES IS LIMITED TO 

THAT NECESSARY FOR INSTALLING THE ENGINES IN THE AIRFRAMES. 
OTHERWISE, ENGINE TECHNOLOGY TRANSFERRED SHOULD NOT 
EXCEED THAT ALREADY SUPPLIED TO ROMANIA FOR THE ROUTINE 
MAINTENANCE AND OPERATION OF THE ENGINES NOW USED IN THE 
ROMANIAN BAC 1-11 FLEET; AND 

E) THAT HANDS-ON TRAINING OF TECHNICIANS ENVISIONED UNDER 
THIS TRANSACTION TAKE PLACE ENTIRELY IN ROMANIA. 

2. FOR THE RECORD, THE U.S. DEL SHOULD MAKE IT CLEAR THAT 
USG APPROVAL DOES NOT RPT NOT COMMIT THE USG TO APPROVE 
ANY PARTICULAR ITEM, EQUIPMENT OR COMPONENT, INCLUDING 
THOSE SUBJECT TO US LICENSING REQUIREMENTS, WHICH MAY BE 
NECESSARY TO CARRY OUT THE PROGRAM OF CONSTRUCTION 
ENVISIONED IN THE PROPOSED TRANSACTION. 

3. ON A BILATERAL BASIS, THE USDEL MAY WISH TO REVIEW SOME 
OF THE CONSIDERATIONS RESPONSIBLE FOR THE CONDITIONS ON OUR 
APPROVAL. THESE REFER IN PART TO : 
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A) THE INCLUSION OF EMBARGOED AVIONICS EQUIPMENT AND, AS 
POSSIBLE FOLLOW-ONS, MACHINE TOOLS AND COMPUTER PERIPHERAL 
EQUIPMENT. SOME OF THESE ITEMS MAY BE OF US-ORIGIN OR THE 
PRODUCT OF US-ORIGIN TECHNOLOGY THAT WOULD REQUIRE PRIOR 
US EXPORT/REEXPORT AUTHORIZATION. WE CANNOT COMMIT OUR- 
SELVES TO APPROVING THESE WITHOUT THE NORMAL REVIEW ASSOCI- 
ATED WITH US LICENSING APPLICATIONS; AND 

B) OUR CONCERNS RELATING TO EMBARGOED 

RAW MATERIALS. SPECIFICALLY, THE USG WOULD DESIRE 
ASSURANCES THAT THE EXPORT OF EMBARGOED RAW MATERIALS AS 
POTENTIALLY ENVISIONED IN THIS TRANSACTION, NOT BE IN 
TERPRETED TO SANCTION THE TRANSFER OF TECHNIQUES FOR 
WORKING THIS MATERIAL. ALSO, WE WOULD HOPE THAT UK 
AUTHORITIES WOULD CONSIDER THE USE OF NON-EMBARGOED COM- 
PONENTS AND MATERIALS WHERE POSSIBLE AND/OR THE SUBSTITU- 
TION OF FINISHED PRODUCTS MADE OUTSIDE OF ROMANIA WHERE 
FEASIBLE (FOR INSTANCE, COMPONENTS INCORPORATING FLUORO- 
SILICONE RUBBER SUCH AS "O" RINGS). 

4. FYI: OUR INFORMATION INDICATES THAT THERE IS LITTLE 
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OR NO MARKET FOR THE BAC 1-11-475, OTHER THAN THOSE BOUGHT 
BY THE ROMANIANS. THE POINT OF THE CONDITIONS IS TO 
LESSEN THE RISK THAT THE PRODUCTION EQUIPMENT COULD 
POTENTIALLY BE DIVERTED TO BUILDING OTHER (AND EVEN 
POSSIBLY STRATEGIC) AIRCRAFT. CHRISTOPHER 
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